SEES. CARTEL CURB 
ON PLANE 'G LASS’ 

Justice Aide Declares Two 
U. S. Firms Restricted Supply 
of Plastic for Our Use 


VITAL TO WAR MACHINES 


Rohm & Haas, Philadelphia, 
and du Pont Named — Former 
Asserts Pacts Helped Us 

WASHINGTON, April 20 OB— 
Walter R. Hutchinson, special as- 


British Government paid royalties 
to German firms after the two 
countries were at war. This, he 
added, was because of British pur- 
chases in the United States which 
necessitated use of materials on 
which German plants held exclu- 
sive patents. 

“It’s interesting: to know that 
Briitsh money was going to Ger- 
man firms,” commented Senator 
Bone. 

Questioned by Senator Lucas, 
1 Mr. Hutchinson said that there was 
no “documentary evidence” that 
; the British Government realized its 
funds were going to Germany. 

“But the chances are Hitler 
; knew it,” Senator Lucas com- 
mented. 

The committee is holding hear- 
. ings on a bill to authorize govern- 
ment seizure of patents needed for 


sistant to the attorney general, ac- 
cused two American firms today of 
participating with German and 
English firms in an international 
cartel which had resulted in*rigid 
restrictions on production of a 
plastic glass widely used in mili- 
tary aircraft. 

He named the American com- 
panies at a Senate patent commit- 
tee hearing as the Rohm & Haas 
Company, Inc., of Philadelphia, and 
E. I. du Pont de Nemours & Co., 
Inc., naming also Rohm & Haas, 
A. G., of Darmstadt, Gerbany; L 
G. Farbenindustrie of Germany, j 
and Imperial Chemical Industries, 
Ltd., of London. 

These firms, he testified made 
inter-related agreements prior to 
the war covering methyl-methacry- 
late, a glass substitute used for 
cockpit enclosures, transparent 
bomber noses, gun turrets, landing 
light covers and windshields on 
military aircraft. 

Pacts at Different Times 

“Through a series of bipartite 
agreements executed at different 
times,” he declared, “there was 
constructed an international cartel 
covering products of the acrylic 
field, the principal thread running 
through these agreements being 
the conspiracy pertaining to cast 
sheets of methyl metracrylate. 

“The investigation (by the De- 
partment of Justice), developed the 
fact that though some of the con- 
spirators never had direct dealings 
with one another, an over-all divi- 
sion of territories was worked out, 
whereby Philadelphia (Rohm & 
Haas) kept out of the world mar- 
kets and du Pont remained out of 
the British Empire except when 
given permission in special in- 
stances, and I. C, I., Darmstadt! 
(Rohm & Haas) and I. G. Farben 
remained out of the American 
market.” 

Mr. Hutchinson said that the 1 


the war program. 

Senator Mead of New York pro- 
posed legislation requiring public 
registration of cartel agreements 
between American and German 
firms with the Department of 
Justice. 


Says Agreements Aided U. S. 

Special to The New York Times 

PHILADELPHIA, April 20— The 
Rohh & Haas Company, Inc., de- 
clared today that “there is not now, 
and never has been, any shortage 
of this company’s transparent 
methyl methacrylate plastic sheet 
(plexiglas) for war purposes,” add- 
ing: 

“In close cooperation with Army 
and Navy authorities, and aircraft 
companies, our facilities have been 
expanded in anticipation of the 
continuous expanding needs, and 
from time to time we have been ! 
able to sell or offer surplus produc- 
tion to Britain, Russia and Aus- 
: tralia.” 

The statement asserted that 
patent agreements were necessary 
“if we were to be free to develop 
these products,” and except for 
cross-licensing “the availability of 
this material today for war 
purposes might have been greatly 
curtailed.” 

“The primary purpose of these 
agreements,” the company went 
on, “was not to create a cartel or 
, to divide territory; the primary 
; purpose was to share the patent 
. rights which each company had 
secured in a way which would per- 
mit the development of the prod- 
ucts.” 

It declared that this country had 
gained “immeasurably by the ex- 
change of information and patent 
: . rights affected by these agree- 
ments,” adding: 

“In the case of this company, 
much information was received 
Under these agreements from for- 
eign sources and practically none 
in return. 

“The important point, however, 
is that there is not now, and never 
has been, and need not be in the 
future, any shortage of this mate- 
rial for defense purposes. Ever 
since the defense program was in- 
augurated this company has kept 
in close touch with the Army, the 
Navy and the major aircraft com- 
panies, without waiting for an 
exact estimate of the country’s 
anticipated needs, and has gone 
ahead on its own initiative ex- 
panding its facilities, with the re- 
sult that its production has always 
been ahead of the rapidly expand- 
ing aircraft production schedule. 

“Regarding royalties, ' on our 
: own initiative we took it on our- 
selves to discontinue payment of 
royalties under these agreements, 
even though our obligation under 
United - States law to continue 
their payment remained un- ' 
changed.? 



